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LABOR, DEPARTMENT OF
A public meeting of the Work Group on Access to Health Care of the Advisory Council on
Employee Welfare and Pension Benefit Plans has been announced for 10/17/88 by the
Department of Labor (see the 9/28/88 Fed. R e g .. p. 37884).
This eight-member work
group was formed by the Advisory Council to study issues relating to access to
health care.
According to the Advisory Council, this meeting will consider
recommendations for resolving key issues in the following three areas:
1) The
scope of Federal preemption under mandatory employer health plan legislation; 2)
Potential governmental jurisdictional conflicts and duplication with respect to
the enforcement of access to health care legislation; and 3) The continued
appropriateness of ERISA benefit claim dispute procedures with respect to health
benefit claims arising directly from mandated statutory provisions.
Those wishing
to address the work group should submit written requests on or before 10/12/88 to
William E. Morrow, Deputy Executive Secretary, ERISA Advisory Council, U.S.
Department of Labor, Room N-5677, 200 Constitution Avenue, N.W., Washington D.C.
20210.
The meeting is scheduled to begin at 9:30 a.m., in Room S-4215C, U.S.
Department of Labor, Third and Constitution Avenue, N.W., Washington, D.C.

SECURITIES AND EXCHANGE COMMISSION
Progress is being made in resolving differences in accounting and auditing standards
involving international securities markets, SEC Chairman David S. Ruder said in a
speech recently before the School of Business Administration of the University of
Wisconsin - Milwaukee in Milwaukee, W I . Chairman Ruder said that in creating a
truly global marketplace, significant dissimilarities among the world's markets
must be addressed.
He said that since financial statements and related financial
disclosure are "critical to the integrity and credibility of a regulatory system,
it is extremely important to concentrate on accounting matters."
Chairman Ruder
stated, "Accounting principles, auditing standards, and auditor independence are
key factors in determining the feasibility of achieving mutually acceptable
disclosure." He said that the SEC is working with the International Organization
of Securities Commissions (IOSC) to examine practical means of promoting the use
of common standards in accounting.
In addition, the IOSC is cooperating with the
International Accounting Standards Committee (IASC) to revise international
accounting standards. According to Chairman Ruder, the IASC board is expected to
consider publication of an Exposure Draft for public comment in November.
Finally, Chairman Ruder said that, while auditors around the world are subject to
different independence standards, perform different procedures, and report
differently, the SEC has been working with the International Federation of
Accountants in an effort to revise and expand international auditing standards.
In closing, Chairman Ruder said that the SEC must be a leader in world securities
regulation and stated that "our Commission will continue its active efforts to
meet the many challenges presented by securities market automation and
internationalization."
To obtain a copy of the speech, contact the SEC public
affairs office at 202/272-2650.

SPECIAL:

LEGISLATION TO CREATE NATIONAL COMMISSION TO
PASSED BY SENATE AND HOUSE

STUDY

THRIFT

INDUSTRY

PROBLEMS

The Senate and the House have approved different versions of legislation to establish
a bi-partisan national commission to examine the problems confronting the thrift
industry. Both versions of the measure, S. 2653, direct the commission to make

3

recommendations about similar issues, but the Senate version of S. 2653 would
require the commission to examine the FDIC, as well as the FSLIC.
The House
version of S. 2653 would require the examination of only the FSLIC.
The issues
about which the commission would be charged to make recommendations include the
following:
1)
Future methods to improve the regulation of the thrift industry,
including capital and accounting standards; 2) The current and future financial
condition of FSLIC and its current and future ability to eliminate the inventory
of troubled depository institutions; 3) Sources of income for FSLIC should the
commission determine that the current financial resources will be insufficient to
eliminate the inventory of troubled depository institutions; 4) Problems in the
structure of the deposit insurance system, such as the calculations of premiums,
and proposals for such reforms as a risk-based premium; 5) Options for reform and
restructuring of the thrift industry; 6) Future methods of increasing capital
levels in the thrift industry and the level of capital currently supplied by
investor, versus bank holding company, purchasers of troubled thrifts; and 7) The
current and future ability of the thrift industry to serve as a source of home
mortgage credit.
Differences between the House and Senate versions of S. 2653
must be reconciled before the measure can be sent to the President to be signed
into law.

SPECIAL:

LEGISLATION EXPANDING
CONGRESSIONAL APPROVAL

THE

INSPECTOR GENERAL ACT

OF

1978

RECEIVES

FINAL

Legislation creating a statutory office of Inspector General for the Department of the
Treasury and several other Federal agencies has been approved by the House and the
Senate. Earlier this year, the House and the Senate passed different versions of
this measure, S. 908, which had to be reconciled by a House-Senate conference
committee (see the 8/1/88 Wash. Rpt.).
The final version of S. 908 agreed to by
the conferees was unanimously approved by the House and the Senate.
The measure
establishes an Inspector General at the Department of Treasury and grants the
Treasury IG the authority to oversee IRS' existing internal audit and
investigation systems, as well as the authority to initiate independent internal
audits of the IRS.
S. 908 also establishes inspector general positions at the
Department of Justice, the Federal Emergency Management Agency, the Nuclear
Regulatory Commission, and the Office of Personnel Management.
S. 908 must be
signed by President Reagan before it can become law.

SPECIAL:

PROMPT PAYMENT ACT AMENDMENTS CLEARED FOR PRESIDENT'S SIGNATURE

Revised guidelines regarding the prompt payment of contractors by government agencies
were included in legislation recently given final approval by the Senate.
The
measure, S. 328, imposes new penalties on government agencies for late payment of
bills to private businesses.
A similar version of the legislation was passed by
the Senate last October and was amended by the House on 7/26/88 (see the 8/8/88
Was h . R p t .). Provisions in the final version of S. 328 include the following:
1)
Establishes a seven-day payment period for construction prime contractors to pay
their subcontractors and contains a flow-down provision for all subcontractors; 2)
Provides protections to the government to ensure that payments are made only for
work performed in accordance with contract terms and conditions; 3) Eliminates the
current law’s 15-day grace period; and 4) Requires agencies to make interest
penalty payments without regard to whether the business has requested payment of
such penalty.
The measure can now be sent to the President for his signature.
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SPECIAL:

CPA TESTIFIES AT CONGRESSIONAL HEARING ABOUT OBSTACLES
SMALL BUSINESS

TO EXPORTING FACED BY

Thomas S. Watson, Jr., CPA, testified 10/4/88 before the House Small Business
Subcommittee on Exports, Tourism and Special Problems about the problems
confronting small business in exporting. Mr. Watson is the chairman and managing
partner of Watson, Rice & Company and the chairman of the Industry Sector Advisory
Committee on Small and Minority Business for Trade Policy Matters.
He told the
subcommittee that a coordinated effort by the Small Business Administration (SBA),
the Department of Commerce's International Trade Administration (ITA), and the
Office of the U.S. Trade Representative (USTR) is necessary to overcome the
problems small businesses face in exporting.
Common problems were identified by
Mr. Watson as access to competitive financing, access to reliable and timely
market information about foreign markets of interest, use of effective promotional
vehicles, "instability" of our tax laws, and inadequate tax and financial
incentives.
Mr. Watson made the following suggestions to overcome the exporting
problems confronting small business:
1) Small business should be represented on
the General Agreement on Tariffs and Trade (GATT) negotiating team at the USTR,
since USTR has "the sole responsibility for trade negotiation and trade policy;"
2) An effective small business advocate should be provided for in the Commerce
Department; and 3) Export 89, the American/European Small Business Trade Congress,
which developed out of the White House Conference on Small Business and other
small business initiatives, should continue to be supported.
Mr. Watson said
Export 89 is "intended to be an opening of European markets to U.S. small business
as well as a trade issues symposium, to influence GATT and other trade
negotiations."

For further information contact Shirley Twillman at 202/737-6600.
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